DIRECTORS’ REPORT

Dear Shareholders,

The Directors are pleased to present the First Annual Report of PNB Cards & Services
Limited (‘the Company’') along with the audited financial statements for the financial
year ended at March 31, 2022.

1. Financial Performance Highlights

Your Company is a wholly owned subsidiary of Punjab National Bank, incorporated
under Companies Act, 2013 to undertake non-financial support service related only to
Credit Card business of the bank. The Company shall cater to the operational needs
of the bank and not to any other entity/individual.

The Company was incorporated on March 16, 2021 and the, table below summarises

the key financials of your Company for FY2022:

Rs. In Lakh
T

3

Total Income 322.7

Less: Expenses other than Depreciation and Taxes 300.10
Profit before Depreciation and Taxes 22.63
Less: Depreciation 4.70
Less / Add: Extraordinary / Exceptional Item =

Profit Before Taxes 17.92
Less: Provision for Taxes (including deferred tax) 4.63
Profit after Tax (PAT) 13.29
Net Profit carried to Balance Sheet 13.29
Equity Capital 1500
Reserves & Surplus 13.29
Net Worth 151329
EPS (inRs.) 0.09

Revenue:

Your Company registered total income of Rs. 322.72 lakh for FY 2022. The
operating income for FY 2022 was Rs. 22.62 lakh. The Company booked other
income of Rs. 62.04 lakh in FY 2022. Other income is mainly interest on Fixed

Deposits.

Profit after Tax

Profit after tax (PAT) for the Financial Year 2022 was Rs. 13.29 lakh.




The Company is engaged in non-financial support services related to Credit Card
business of Punjab National Bank only and has one domestic operation.
Accordingly, the Company has only one reportable business and geographical
segment. Therefore Segment-wise reporting is not applicable for the Company.
Share Capital

The authorised and paid share capital of the Company stood al Rs. 25 Cr (divided
into 2.5 Cr Equity Shares of Rs. 10/- each) and Rs. 15 Cr (divided into 1.5 Cr Equity
Shares of Rs. 10/- each) respectively.

There have been no changes in share capital during the year under review.

Reserves and Surplus

The surplus in the Profit and Loss Account of the company was Rs. 13.29 lakh, No
profits for the year have been transferred to Reserves during the reported year.

2. Change in Nature of Business

There has not been any change in the nature of business of the Company during
the year uncer review.

3. Change in Articles of Association of the Company
During the year, the following amendments in the Articles of Association of the
Company were approved by the shareholders through special resolution passed
at kExtra Ordinary General Meeting of the Company held on January 20, 2022.
i Article 97(iii) of the Articles of Association of the Company regarding the
board composition was deleted and replaced by new Article 97(iii) and

il. Article 149A was inserted regarding Inspection of books of accounts and
other books and documents etc. of the Company by Punjab National Bank.

4. Dividend

The Company is in formative stage therefore the Board has not recommended any
dividend for the financial year 2021-22.

5. Amount Transferred to Reserves:

The company has not transferred any profits to the reserves during the financial year
ended 315t March, 2022.



6. Material Changes, Commitments and Litigations, if any, affecting financial
position of the company

There is no material change, commitment and litigation affecting the financial
position of the Company during the period between the end of the financial year of
the Company to which the financial statements relate and the date of the report.

7. Business Outlook

India has traditionally been a debit card market. However, the growth in credit card
issuance in the last decade has changed this narrative and credit cards are being
used prominently. This growth is further accelerated by the various products and
services being offered by Fls, and such products are being increasingly used by
customers, especially the millennial population.

The banking system reported over 1.2 million new credit card additions in November
2021. The outstanding credit card dues of issuers stands at Rs. 1.19 trillion in March
2020, Rs. 1.31 trillion in March 2021 and Rs. 1.47 trillion in March 2022 posting a
growth of 9.4 percent in FY21 and 12.6 percent in FY22.

The total value of credit card transactions is expected to reach Rs. 51.72 trillion by FY
2027, expanding at a CAGR of 39.22% during the FY 2022 — FY 2027 period. The
volume of credit card transactions is projected to expand at a CAGR of 26.43% during
the forecast period up to 2027.

India is witnessing rapid growth in consumer spending and by 2027, it is expected
that two out of every three transactions will be via digital modes of payments. The
rise in income in semi-urban and rural markets provides a great opportunity to the
banking industry.

There have been numerous efforts from the central government and RBI to make
India a digital economy. The RBI's announcement to launch a central bank digital
currency and innovations such as UPI payments are steps in the same direction.

Currently Punjab National Bank is having huge base of around 18 Crore Customers.
However, total issued Credit Cards are around 3.27 lakh. As such, there is a vast
scope to tap the ETB (Existing to Bank) customer base along with the NTB (New to
Bank) Customers.

All these along with simplified customer onboarding through digital modes with
emphasis on a higher degree of customer awareness and greater acceptance
further reinforce the opportunity for the business.
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We intend to further expand our business in FY 2022-23 to support growth and
capture new opportunities across the country by the engagement of Sales
Executives/DSAs as well as more aggressive offers & tie ups.

. Human Resources
Total number of employees of the Company as on 31.03.2022 were 14 (all
employees on deputation from the parent Bank). The Company has maintained
peaceful and harmonious relations with its employees. No employee is related to
any Director of the Company.

. Board of Directors

During the year under review and up to the date of this report, the following changes
took place among the Directors of the Company:

» Sh. SeshabahadraSrinivasa MallikarjunaRao Chamarty, Sh. Vijay Dube and
Sh. Gauri Prosad Sarma, were appointed as first directors of the Company
at the time of incorporation. Thereafter, Mr. Swarup Kumar Saha was
nominated as a Director in place of Mr. Vijay Dube with effect from March
16, 2021.

e Sh. Seshabhadrasrinivasa Mallikarjunarao Chamarty was appointed as
Chairman & Nominee Director, with effect from March 16, 2021 and ceased
to be a Director on the Board with effect from 20/01/2022. The Board places
on record its appreciation for the valuable contribution made by him during
his tenure in the company.

» Sh. Swarup Kumar Saha, Non-Executive Nominee Director, who was initially
appointed with effect from March 16, 2021, was made Chairman of the
Company w.e.f January 21, 2022. Sh. Saha ceased to be a director w.e.f.
June 02, 2022.

» Sh. Aditya Nath Das, Managing Director and CEQ, was appointed as a
Managing Director and CEO w.e.f April 5, 2021. The members in the 15t Extra
Ordinary General Meeting of the Company held on January 20, 2022,
approved his appointment as a Managing Director and CEO of the Company.

* Sh. Mahendra Dohare, was nominated as a Director by Punjab National

Bank, w.e.f. from November 1, 2021 in place of Sh. Gauri Prasad Sarma,
who was appointed as a first director w.e.f. March 16, 2021.
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« Sh. Vijay Jasuja, was appointed as an Expert Director w.e.f. April 5, 2021,
and the Members in the 13! Extraordinary General Meeting held on January
20, 2022 approved the same.

e Sh. Kalyan Kumar was nominated as a director and Chairman w.e.f. June
06, 2022 in place of Sh Swarup Kumar Saha in accordance with the terms of
the Articles of Association of the Company.

» Sh. Rakesh Gandhi was nominated as a Director of the Company on May 7,
2022.

10. Directors Retiring by Rotation

Shri Aditya Nath Das (DIN: 09140900) and Shri Vijay Jasuja (DIN: 07924822),
Directors of the Company retire by rotation and have offered themselves to be
reappointed at the ensuing Annual General Meeting. The Board has recommended
their re-appointment.

11.  Appointments / Resignations of the Key Managerial Personnel

During the financial year under review, Sh. Aditya Nath Das was appointed as MD
& CEO on the Board of the Company. Sh. Sachin Ludhiyani- CFO and Ms. Ekta
Pasricha-Company Secretary are the Key Managerial Personnel in terms of section
2(51) of Companies Act, 2013 as on the date of report.

12. Corporate Insolvency resolution process initiated under the Insolvency
and Bankruptcy Code, 2016 (IBC)
No such process initiated during the period under review under the Insolvency and
Bankruptcy Code, 2016 (IBC)

13. Energy Conservation, Technology Absorption and Foreign Exchange
Earnings and Outgo:
The above details as required are to be disclosed under Section 134 (3) (m) of the
Companies Act, 2013 read with the Companies (Accounts) Rules, 2014 are as
under:

a. The Company is not a manufacturing company thus its operations are
not energy intensive. However adequate measures are always taken to
ensure optimum utilization and maximum possible saving of energy and
technology absorption.

b. Foreign Exchange earnings and outgo: The Company does not have any
Foreign Exchange Earnings and there was no outgo during the year
under review.
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14, Details of number of General Meetings, Board meetings and other
Committee meetings held along with attendance during the year 2021-22

\/Annual  General [The First AGM of the Company is scheduled to be convened
on December 215, 2022 at 01:30 PM

| Meeting

!Extré Ordinary
‘General Meeting

‘ present in the meeting.

T"1"s—t_E_xtra Ordinary General I\/IeetifﬁiéwoiiE the CS?ﬁpany was
held on 20.01.2022. The requisite quorum of 6 members

e Comp e ST A [T

Dates of Board Meetings held during the year 2021-22

Board 'ﬁlé_ét“i_r:iﬁ_SI. No. |Date of Board Meetings

1, 05.04.2021

< ISRV L 31.08.2021 f

B -n =G 24.12.2021 B

4 by -0 e s j

Attendance of Directors in Board meetings held during the year 2021-22

omes - - - Designation No. of|No.  of]
meetings meetings
eligible to | attended
attend |

Shri CH. S. S. Mallikarjuna Rao  [Chairman & Non M o

(Appointed as Chairman from | Executive 4 4

05.04.2021 to 20.01.2022) | Director

Shri Swarup Kumar Saha Non Executive 4 RN

(Appointed as Director from | Director 4

05.04.2021 to 02.06.2022) '

Shri Gauri prosad Sarma Non Executive ok 5

(Appointed as First Director from | Director 2 2

16.03.2021 to 01.11.2021)

Shri Aditya Nath Das Managing

(Appointed as Managing Director | Director & CEO 4 4

& CEO from 05.04.2021)

Shri Vijay Jasuja Non Executive

(Appointed from 05.04.2021) Director 4 4

(Expert)




iShﬁ Mahendra Dohare INon Executive
(Appointed from 01.11.2021)

|
!
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15.

Director

SN IS, 2

Independent Directors

The Company being a Wholly Owned Subsidiary of Punjab National Bank, the
requirement under Section 149 of the Companies Act 2013, with respect to
the independent directors in the Board, is not applicable to the Company. However,
as a matter of good Corporate Governance, the Company is in process of
appointment of an Independent Director as per the provisions of Article 97(iii)(f) of
the Articles of Association of the Company.

) 16.

Remuneration of Directors:

Directors (other than PNB Nominees) are paid sitting fees for attending Board
Meetings. The Managing Director & CEOQO of the Company, being an employee of
Punjab National Bank, is paid salary as per the rules applicable to the Bank.

17.Directors’ Responsibility Statement

Pursuant to Section 134 (5) of the Companies Act 2013, Board of Directors
confirms that:

1.

In the preparation of the Annual Accounts, the applicable accounting
standards have been followed along with proper explanations relating to
material departures, wherever required.

Appropriate Accounting Policies have been selected and applied consistently.
Judgments and estimates made were reasonable and prudent so as to give
true and fair view of the state of affairs of the Company at the end of the
financial year ended March 31, 2022 and the Profit and Loss Account for the
year ended March 31, 2022.

Proper and sufficient care has been taken for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act,
2013, for safeguarding the assets of the Company and for preventing and
detecting fraud and other irregularities.

The Annual Accounts have been prepared on a going concern basis.
Internal financial controls have been laid to be followed by the company and
that such internal financial controls are adequate and are operating
effectively. :

Proper systems have been devised to ensure compliance with the provisions
of all applicable laws and that such systems are adequate and operating
effectively.



18.Corporate Governance:

The Company has inherited the values and corporate governance practices of the
parent Bank viz. Punjab National Bank and the management has assigned high
priority to Corporate Governance practices in the Company. The Company is
cemmitted to adopt the best practices in Corporate Governance and follow all the
guidelines prescribed by RBI or any other Regulators in this regard. The Company
has ensured adherence to various applicable reguiations and stipulations by
various regulatory authorities. The Company's workforce is committed towards the
protection of the interest of all the stakeholders including shareholders, creditors,
clients etc. It is the Company’s endeavour to consistently improve its policies to
maximize value of all the stakeholders.

18.Corporate Social Responsibility (CSR) Initiatives

The provisions of Section 135 of the Companies Act, 20113 and the rules framed
there under, with respect to Corporate Social Responsibility are not applicable for
the reporting period. '

20. Auditors:

M/s Agarwal Anil & Co., Chartered Accountants were appointed as the Statutory
Auditor of the Company for the financial year 2021-22 by the Comptroller & Auditor
General of India (CAG) under the provisions of Section 139 {5) of the Companies
Act, 2013.

The Auditor Repaoit, as submitted by the Auditer is included in the Annual Report.
The Statutory Auditcr in their report have not made any gualification, reservation
or adverse remark or disclaimer and accordingly no comments are required in the
matter.

21.Review of Accounts by Comptroller & Auditor General of India.

CAG vide their letter dated 14.07.2022 forwardec the comments of Comptroller &
Auditor General of India on the financial statements of the Company for the year
ended 31st March 2022 under section 143 (6) (a) of the act, enclosed as
“‘Annexure A” to this report.

22.Secretarial Standards:

The Secretarial Standards i.e. SS-1 & SS-2 related to meetings of the Board of
Directors and General Meetings respectively have been duly complied by the
Company.



23.

Subsidiaries, Joint Ventures and Associate Companies

The Company is a wholly owned subsidiary of Punjab National Bank, however has
no Subsidiary, Joint venture or Associate Company.

24.Extract of Annual Return

25.

26.

20

28.

The Company has no website therefore the provisions sub-section (3) of Section
92 of the Act, read with Rule 12(1) of the Companies (Management and
Administration) Rules, 2014 to upload the extracts of Annual Return are not
applicable to the Company.

Nomination and Remuneration Committee and Policy

The provisions of Section 178 related to formation of Nomination and
Remuneration Committee are not applicable to the Company. However, the
Company has constituted a Nomination Remuneration Committee and has
formulated the necessary policies.

Audit Committee and vigil mechanism for directors and employees

The provisions of Section 177 of the Companies Act, 2013 read with Rule 6 and 7
of the Companies (Meetings of the Board and its Powers) Rules, 2013 is*not
applicable to the Company.

Particulars of Loan, Guarantees and Investment

During the financial year, the Company has neither given any loan nor issued.any
Guarantee or provided any Security for raising loan to body corporate oriany
person. Further, the Company has also not acquired securities of any other body
corporate, as envisaged under Section 186 of the Companies Act, 2013.

Contracts or Arrangements with Related Party

During the period under review Company has entered into a Memorandum of
Undertaking with Punjab National Bank on 03.11.2021 to cater to the operational
needs relating to credit card business of Punjab National Bank. Necessary
disclosures regarding the related party transactions during the year has been
provided in the Note 29 of the financial statements of the Company.

Further, in terms of the provisions of clause (h) of sub-section (3) of section 134 of
the Act and Rule 8(2) of the Companies (Accounts) Rules, 2014, necessary
disclosures are placed in Form AOC-2 as ‘Annexure B’.




29.Public Deposits

During the review period, the Company has not accepted any deposits from the
public within the meaning of the provisions of the Non-Banking Financial
Companies (Reserve Bank) Directions, 1977 and RBI's notification no. DFC
118DG/ (SPT)-98 dated 318! January 1998.

30.Prevention, Prohibition & Redressal of Sexual Harassment of Women at
Workplace

Your Company has in place a Policy on Prevention, Prohibition & Redressal of
Sexual Harassment of Women at Workplace. The primary objective of the said
Policy is to protect the women employees from sexual harassment and the provide
right to work with dignity as enshrined under the Constitution of India.

31. Risk Management Policy:

The Company has taken adequate measures for risk management, the risk
management includes identifying types of risks and its assessment, risk handling
and moritoring and reporting. In opinion of the Board there are no risk which may
threaten the existence of the Company. :

32.Maintenance of cost accounts and records
The Company is not falling within the threshold limit specified under Section 148
(1) of the Act, therefore, the compliances relating to the maintenance of cost
accounts and records are not applicable to the company.

33.Details of revision of financial statement or the Report
The Statutory Auditor of the company has revised their Audit Report pursuant to
the directions issued by office of Comptroller & Auditor General of India under the

provisions of Section 143(5) of the Companies Act, 2013.

34.Details of significant and material orders passed by the regulators or courts
or tribunals impacting the going concern status and company’s operations
in future

No order was passed by any authority which may impact the going concern status
and company’s operations in future.
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35.Internal Financial Controls

The Company has an established internal financial control framework including
internal controls over financial reporting, operating controls and for the prevention
and detection of frauds and errors. The framework is reviewed periodically by
Management. Based on the periodical testing, the framework is strengthened from
time to time to ensure the adequacy and effectiveness of internal financial controls.

36.Frauds Reported by the Auditors

No fraud has been reported by the Auditors of the Company under Section
143(12) of the Companies Act, 2013.

37.Acknowledgements:

The Board places on record its gratitude to Ministry of Corporate Affairs, Registrar
of Companies, Delhi, Punjab National Bank, Statutory Auditor of the Company,
Comptroller and Auditor General of India and all the valued constituents and
clients for their sustained support.

The Board also wishes to place on record its appreciation for the valuable
contribution of all the staff members and look forward to their continued
enthusiasm in meeting the future goals of the Company.

For and on behalf of the Board of Directors
PNB Cards & Services Limited

/“, k/D\’C’}?”’C/

Aditya Nath Das Kalyan Kumar
(MD & CEO) (Chairman)

DIN- 09140900 DIN- 09631251
Place: New Delhi Place: New Delhi
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Annexure A
CAG letter dated 14.07.2022
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION [43(6) (b) OF THE COMPANIES ACT, 2012 ON THLE
FINANCIAL STATEMENTS OF PNB CARDS & SERVICES LIMITED FOR THE
PERIOD 16 MARCH 2021 TO 31 MARCH 2022

The preparation of financial statements of PNB Cards & Scrvices Limited for the
period 16 March 2021 10 31 March, 2022 in accordance with the financial reporting
framework preseribed under the Companies Act. 2013 is the responsibility of the
management of the Company. The Stawtory Auditor appointed by the Comptroller and
Auditor General of India under Section 139(5) of the Act is responsible for expressing
opinion on the financial statements under Section 143 of the Act based on independent audit
in accordance with the standards on auditing prescribed under Section 143(10) of the Act.
This is stated to have been done by them vide their Revised Audit Report dated 14 June 2022

which supersedes their carlier audit report dated 26 April 2022,

[, on behalf of the Comptroller and Auditor General of India, have conducled a
supplementary audit of the financial statements of PNB Cards & Services Limited for the
period 16 March 2021 1o 31 March, 2022 under Section 143(6) (a) ol the Act. This
supplementary audil has been carried out independently without access to the working papers
of the Statutory Auditor and is limited primarily to inquiries of the Statutory Auditor and
company personnel and a selective examination of some of the accounting records. The Audit
report has been revised by the statutory auditor to give effect to one of my audit observations

raised during supplementary audit.

In addition. 1 would like to highlight the following significant matters under Section
143(6) (b) of the Act which have come to my attention and which in my view are necessary

for enabling a better understanding of the financial statements and the related audit report:

A Comment on Profitability

Al Statement of Profit and Loss

A.1.1 Expenscs
Depreciation & Amortization expenses (Note No. 21) - ¥ 4.70 lakh
Non-Current Assets — Fixed Assels
Property, Plant and Equipment (Note No. 10) - 12.78 lakh

Significant Accounting Policy (D.1) of the Company stipulates that, “Depreciation on
asses is provided on straight-line method based on useful life of the asset on pro rata

hasis™.
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However. the Company while caleulating the depreciation emitied to consider the
usclul. Jile ol the assets which resulted i overstatement off Depreciation and
understatement of profit by ¥ 3.17 lakh. This has alse led to undersiaiement of

Property. Plant and Equipment by 2 3.17 lakh.

A.1.2 Tax Expenses
Current Tax: 2 9,58 lakh

The above is understated by T 0.68 lakh due to erronecus caleulation of tax expenses
as T 9.58 lakh instead of 2 10.26 lakh. This has also led to overstatement of profit for

the vear by 2 0.68 lakh.

For and on behalf of the
Comptroller & Aunditor General of India

4
(S. Ahlladini Pamida)
Principal Director of Audit
(Industry and Corporate Affairs)
New Delhi.

Place: New Delii
Date: 14.07.2022
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Annexure-B
Form AOC-2
(Pursuant to clause (h) of sub-section (3)of section 134 of the Act and
Rule 8(2) of the Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by
the company with related parties referred to in sub- section (1) of section 188
of the Companies Act, 2013 including certain arms length transactions under third
proviso thereto

1. Details of contracts or arrangements or transact ions not at arm’s length basis -
NIL

(a) Name(s) of the related party and nature of relationship

(b) Nature of contracts/arrangements/transactions

(c) Duration of the contracts / arrangements/transactions

(d) Salient terms of the contracts or arrangements or transactions including the
value, if any

(e) Justification for entering into such contracts or arrangements or transactions
(f) date(s) of approval by the Board

(g) Amount paid as advances, if any:

(h) Date on which the special resolution was passed in general meeting as required
under first proviso to section 188

2. Details of material contracts or arrangement or transactions at arm’s length basis

L. Details Remarks
No.
| Punjab
Punjab Punjab Punjab National
a) | Name(s) of the National National National Bank
| related party and Bank Bank Bank - (Holdin
nature of relationship | (Holding (Holding (Holding g
Company) | Company) | Company) Compa
Cc t
Customer . e
s | Account
Nature of acquisition | _. : :
b) i Fixed including
contracts/arrangemen | (Business : : Rent
; Deposit prepaid card
ts /transactions support
: & sweep
service) ;
s, | Hepred 2k
Duration of the
c) contracts / e st e Ongoin
arrangements/transac RIS anel e g
tions: i o 5 BRI
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| | | n
! ! i ordinary
‘ In ordinary | in ordinary | In ordinary course
! Salient terms of the course of | course of course of of
% d) contracts or business | business & | business & busines
arrangements or & atarms | atarms at arms s & at
transactions including | length length length arms
the value, if any : 2,60,68,17 | 12,08,84,0 | 3,20,84,204. | length
5/- 32/- | 42/- Rs.
| 6,91,04 |
0/- |
e) Date(s) of approval
_ |bytheBoard, fany |M* MR WA WA
| f) . Amount paid as
E | advances, if any ! ] o :

Note: No approval of the Board/shareholders required in view of the transaction
between holding Company and its wholly owned subsidiary, in ordinary course of
business and at arms length.

For and on behalf of the Board of Directors
PNB Cards & Services Limited

Aditya Nath Das Kalyan Kumar
(MD & CEQ) (Chairman)

DIN- 09140900 DIN- 09631251
Place: New Delhi Place: New Delhi
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AGARWAL ANIL & CC.
CHARTERED ACCOUNTANTS

B
i

Tele: 011-26259607, E-mail: sar. 20

tevised Report
INDEPENDENT AUDITOR'S REPORT
To the Members of PNR Cards & Sevvices Limited

Report on the Audit of Financial Statements

This is a Revised audit Report. It has been solely revised and restricted to/for inclusion of
Annexure C to the Independent Auditors' Report of the ¢ ompanqy for inclusion of The Report on
directions indicatirg the areas to be examined by the Statutory Auditors during the course of
audit of annual accounts of PNB CARDE & SZRVICES LIMITED for the year 2021- 22, |ssued by
the office of the Comiptrotler and Auditor General of Indin under the provisions of Section 14;(5)
of the Companies Act, 2613,

Opinion

We have audiled the financial staiements of PRB Cards & Services Limited ("the Compary”), which
cumprise the baiance shest 2s at 3stMarch 2022, and the slaterment of Brofii and Loss, and staternent
ot cash flows for ihe od from 2021 to 31.03.2022, and nolas to ithe financial slatements
including a summary of : reconsting policies and other explanatory infermation (herenafter
referred to as “the financiai slatements”

i o

In our opimon and to the Hest of our iniormation and according to he esplanations given tc us, the
aforesaid financial s".;emsnte give (ne infoermation reguirad by the Act in the manner $2 requued and
give a true and fair veee b coafornity sl the accounting principles generally accepted in 'ndia. of the
2 of sffars of the Conisany as alt March 31, 2022, iz profit, and its zash flows for the period from
16 03.2021 to 31 H.- 0z

Basis for Opmion

We conducted cur audit i accordance with the Stancards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2012, Our resoonsibilities under those Standards are further described
in the Auditor’s Responsitrlitios for the Aucit o7 the Financia: Statements section of our report. We are
independent of the Comzany in accordance vaih the Code of Ethics issued by the Institute of Chartered
Accountants of India iogether with the eth cal recurrements that are relevant 1o our audit of the financial
statements under the provisions of the Companes Act, 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibiiies in accerdancs with these requirements and the Code of Ethics
We helieve that the audit evidence we have oblaired is sufficient and appropriate to provide a basis for
our opinion.

Responsibility of Management for Standalone Financial Statements

The Company's Board of Directors 15 responsible for the matters stated in section 134(5) of the
Companies Act. 2013 {"the Act”) with respect to the preparation of these financial statements that give
a true and fair view of the financial position, financial performance, and cash flows of the Company in
accordance with the accounting principles gensrally accepted in India, including the accounting
Standards specified under section 123 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets




of the Company and for preventing and detecting frauds and other irreqularities. selection and
application of appropriate accounting poicies; making judoments and estimates that are reasonable
and prudent; and design, impiementation and mainten:ince of adequate interral financial controls, that
were operating effectively for ensuring the accuracy and sompletenass of the accounting records.
relevant to the preparation and presentation of the financial statement that give a true and fair view and
are free from matenai misstatemen:, whether cue to fraud or error

In preparing the financial statements, managemant is responsible for assessing the Company’s ability
to continue as a going concer, disclosing. as apolicable, matters related to going concern and using
the going concern basis of accounting uniess management sither intends to liquidate the Company or
to cease operations, ar has no reaiistic aiternative but to do so,

Those Board of Directors are alsa responsiole for oversaeing the company’s financial reporting process
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain rzaronable assurances about whether the financial statements as a whole
are free from material misstatemant. whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonaole assurance is a high lavel of assurance, but is not 2 guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement wh=n it exists.
Misstatements can arise from fraud or error and are considered materizl if, individually or in the
aggregate, they could reasonably bie expected to influance the economic decisions of users taken on
the basis of these financial statements

As part of an audil in accordance with SAs, we exercise professional judgrment and maintain
professional scepticism throughout the audit. Ve also:

= ldentify and assess the nisks of material misstzternent of the financial statements, whether due
to fraud or error. design and perform audit procedures responsive to those risks. and optain
audit evidence that is sufficient and appropriaie to provide a basis for our opinion. The _ric} of
not detecting a materal misstatement resulting from fraud is higher than for one resulfing frem
error, as fraud may involve collusion, forgery, intentional omissions !:‘ISFEPTESE‘ntatIDIIa ar llle
override of internal contral i

¢ Obtain an understanding of intemal control relevant to the audil in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls sysiam in place and the operating effectiveness of such
controls S

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and relaled disclosures made by management

» Conclude on the appropriateness of management's use of the going concern basis of
accounting and. based on the audit evidence obtained, whether a material uncertainty exists
related to evenisz or conditions that may cast significant doubt on the Company's ability to
continue as 2 going concern If we conclude that a material uncertainty exists, we are required
to draw atlention in our auditor's report to the related disclosures in the financial statements or,
if such disclosures are inadequate. to modify our opinion. Qur conclusions are based on the
audit evidence obtaired up to the date of our auditor's report. However, future events or
conditions may cause the Campany 1o cease to continue as a going concern.

» Evaluate the ovarsll presentation. siructure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves tair presentation.

We communicate with tnose charged with governance regarding, among other matiers, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identily during our audit

We also provide those charged with governance with @ staterent that we have complied with relevant
ethical requirements 12garding independence. and to communicate with thern zll relationships and other
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matters that may reasonzbly he thought t¢ bear un our independence, and where applicable. related
safeguards

Report on Other Legal and Regulatory Requireents

As required by the Companes (Auditor s Renort) Order, 2016 ("the Order’). issued by the Central
Government of India in terms of sub-section (11} of seclion 143 of the Companies Act. 2013, we give
in the “Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the Qrder. to the
extent applicable.

As required by Secticn 143(3; of the Act we report that:

We have sought and obtained al' the information and expianations which to the best of our knowledge
and belief were necessary for the puiposes of our audit.

a) Inour opirion, proner books of account as required by law have been kept by the Company so
far as it appears from our examination of those books

b) The Balance Sheet. the Statement of Profit and Loss. and the Cash Flow Statement dealt with
by this Reoort are in agreement wath the books of account. i

¢) In our opinion, the aloresaid siandalone financial statements comply with the Accounting
Standards spectfied under Section 133 of the Act, read with Ruie 7 of the Companies
(Accounts) Rules. 2014, )

d) On the basis of the written representations recaived from the directors as on 31st March, 2022
taken on record by the Board of Directors. none of the direciors is disqualified as on 31st March,
2022 from being appointad 23 a director in terms of Section 164 (2) of the Act.

e) With respect to the adequacy of the internai financial controls over financial reporting of the
Company and the operating affectivaness of such controls, refer to our separate Report in
“Annexure B

fi  With respect 10 {h2 other matters i be noludead in the Auditor's Report in accordance with Rule
11 of the Companies (Audii and Auditors) Rules. 2014, in oul opinion and to the best of our
information and aczording to the axplanations gqiven 1o us:

L. Tha Corpany does not have any pending liigation which wouid impact on its financial
pesition as at March 31, 2822,
1. The Sompany did not have ary long-term contracts including derivative contrasts for
which there were any material foresesabie losses.
iil. There has been no delay in transferring armounts, reguired to be transferred, to the
Investor Education and Protection Fund by the Company

2. The Report on dinsctions indicating the areas <o be exanined by the Statutory Auditors during the
course of audit of anrnuai-asceunts of FNE CARDS & SERVICES LIMITED for the year 2021-22 issued
by the office of the Compiroller and Audilor General of Indiz under the provisions of Section 143(5) of

the Companies Act, 2013 is z2ttached as Annexure C.

For Agarwal Anil & Co.,
Chartered Accountants

FRN: 003222N

Dr. Anil Agrawal
3 Partner
Membership No: 082103
UDIN:22082103AKWWXX1081

Place: New Delhi
Date: 14.06.2022



" As per information & explanation given by the management, maintenance of cost recor sThas i
specified by the Central Government under sub-section (1) of section 148 of the Cornpanies Act, 2013 o

ANNEXURE “A" TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE TO THE
MEMBERS OF PNB CARDS & SERVICES LIV ED, ON THE FINANCIAL STATEMENTS FOR THE
YEAR ENDED MARCH 31, 2022,

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statement of the Company and laking into consideration the information and explanations
given to us and the books of accounts and other records examined by us in the normai course of audit
and to the best of our Knowledge and belief. we report that:

1. Fixed Asset:

a. - The company has mzintained proper records showing full particulars, including quantitative
details and situation of its fixed assets

b. As explained to us, fixed assets have been physically verifiec by the management at
reasonable intervals; no material discrepancies wera noticed on such verification

c. The Company does not hold any immovable property. Accordingly, the provisions of Clause
3(i) {C) of the order are not applicable,

2. Inventory:

The Company does not have any inventory. Accordingly. the provision of ciause 3(ii) of the order are
rot applicable.

3. Loans. Guarantee amd Advances given:

According to the information and £xplanations given to us and on the basis of our examination of the
books ef account, the Company has aot granted any loans, secured or unsecured, {o companies, firms,
Limited Liability Partrierships or other parties listed in the register maintained under Section 189 af the
Companies Act, 2013, Consequently, tha provisions of clauses iii (@), (b) and (c)of the order are not
applicable to the Company :

4. Loans, Guarantee and Advances to Direcior of Company: ’

In our opinion and according to the information and explanations givan to us and based on examination
of the records of the company, the company has not entered into any transactions covered under
provisions of section 185 and 186 of the Companies Act, 2013. Accordingly. the provisions of clause
3(iv) of the Order are not applicabile.

5. Deposits:

The Company has rot accepted any deposils from the public and hence the directives issued by the
Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant provisions of the
Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to the deposits accepted from
the public are not applicable.

6. Maintenance of cousting records:

7. Deposit of statutory liabilities:

a. According to the records of the company, undisputed statutory dues including Income-tax,
Goods and Service tax, cess and any other statutory dues to the extent applicable, have
generally been regularly deposited with the appropriate authorities. According to the information
and explanations given (o us there were no outstanding statutory dues as on 31st March 2022
for a period of more than six months from the date they became payable.




b. According to the informatior: and explenatiors given to us. there is no amount payable in
respect-of incoma tay. service tax. sales @x, customs duty, excise duty. vaite adoed tsx and
cess whichever apnlicable, which nave not been deoesited on account of any disputes.

8. Default in repaymani of borrowings:

In our opinion and according to the nformation and explanalions given tc us and based on 2xamination
of the records of the company. the Company has not horrowed any amount from any financial institution.
bank. Government cr any debenture holders.

9. Funds raised and utilisation;

Based on cur audit srocedures and eccording to the information given by the management, the
company has not raised any money py way of initia public offer or further public offer (including debt
instruments) or taken any lemn loan during the yaar.

18. Fraud and whistle-hicwer complaints:

According lo the information and explanstions given to us, we report that no fraud ny the compsany cr
ary fraud on the Compasy by its officers o employeas has been noticed or reported during the year

11. Managerial Remuncration:

According to the informaiion and explanations given to us, we report that managerial remuneration has

‘been paid in accordance with the reguisite approvals mandated by the provisions af sectior 197 read

with Schedule V to the Companies Acl.
12. Nidhi Company:

I'he company is not a sidh Compary. Inerefore. clause (xif) of the order is not applicable to the
company

13. Relatad Farty Tr.ra'nzs.e-.c!ior.-sa:,

According to the info matign and explanaions given o us, all transactions with the related parties are
in compliance with sections 177 and 153 Companies Act. 2013 where applicable and the detais nave
i Slalements ele as required by the applicabls accountirg standards

bear dsclosed i the Firape

id. Internal Aucdit:

The company does rot reguired te have ar internal audit system commensurate with the size and
nzture of its business

16. Preferential alloiment.

The company has nol irade-any preferential alotimeant or private placement of shares or fully or partly
convertible debentiires during the year under review.

16. Non Cash Transactions:

The company has not enierad into non-cash transactions with directors or persons connected with him.



17. Cash Losses:

The company has been incorporated on 16.03.2021 and it s the first inanciai vear of the Company. As
such. it has not incurred cash losses in the finsncial year and in the immediately preceding financial
year

18. Resignation of Statutory Auditors:

There has been no instance of any resignation of the statulory auditors acaurred during the year

19. Material uncertainty on meating liahilities:

No material uncertainty exisls as on the date of the audit report that company is capable of meating its
liabilities existing at the date of balance sheet as and when they fali due within a period of 1 year from
the balance sheet daie

20. Transfer to fund specified under Schedule VI of Companies Act, 2013

In respect of other than ungoing preiacts. the company has not transferred unspent amount to a Fund
specified in Schedule VIl 1o the Companies Act within a period of six months of the expiry of the financial
year in compliance with second proviso o sub-saction {5) of section 135 of the said Act:

2. Registration under RBI act:

The company is not required to be registered under section 45-1A of the Reserve Bank of India Act,
1934.

For Agarwal Anil & Co.,
Chartered Accountants
FRN: 003222N

-

Dr. Anil Agrawal

Partner

Wembarship Mo: 082103
UDIN:22082103AKWWXX1081

Place’ New Delhi
Date: 14.06.2022




ANNEXURE “B” 7O THEZ INDEPENDENT AUDITOR'S REPORY OFF EVEN DATE OM THE
FINANCIAL STATEMENTS OF PNE CARDS % SERVICES LIMITED

Repori on the internai Finmncial Controls undar Clense () of Sub-sactinn 3 of Section 1423 of
the Companies Act, 2042 (“the Act™

Ne have auditad the interal Tingncia centrols over finzncial reporing of PNE Cards & Services Limited
("the Company”) as of Marcti 31. 2022 in conjunction with our audis of 1he financial statements of ihe
Company for the yea: ended on thai date.

Management’'s Resporsibility for internal Financial Conireis

The Company's managemenl is responsible for estabiishing and maintaining internzl financial cordrols
based on the internal control over financis! reperiing criteria estaolished by the Company consdering
the essential componanis of internal coritrol stated in the Cuidance Mote on Audit of Interral Finanzial
Controls Over Financial Reporting ssued by the Instiiute of Ghartered Accountants of 'naia” These
responsibilities include the design, impiementation and maintenance of adequate internal firancial
controls that were cperaving effectively for ensuring the orderly and efficient condust of its business.
inciuding adherence to cormpany’s policies, the safeguarding of its assels, the prevention and detection
of frauds and errors the acewacy and cempleteress cf the accounting records and the tmenw
preparation of reiizhle finencal information as required undor the Companies Agt, 2013

Auditors’ Responsibility

Our responstibilily is to express an opinien on the Company's interna! finansial controls over financial
reporting based on our audi. We conducted our audit in accordance with the Guidance Moie on Audit
of internal Financial Cortrols Over Financial Reporting (the "Guidarce Note”) and the Standards on
Auditing. issued by ICA! and deemed to be prescribed under section 143{10) of tha Companies Act,
2015 to the extent anpiicabie to an aucit of internai financial centrals. both applicable to an zudit of
Intziisal Firzncial Contrels and, noth issued by the Institute of Chartersd Accountznits of Ingia Those

Standards and the Guidance Note require that we comply with eshicar requaremenis 2 pian and

perform the zudit ' abtam  casonable aseurznce anout whether adeguate intere:ai tinancal controls
over financiai reporting vias estaclished and ma
material respects

tained and if such controls operzied effeciivaiv in all

Cur audit involves performing procedures to obtan zudit evidence ancut the adecuacy of the internal
anancial contrals syslast over finar

2l raporling andd their operating efsctiveress  Our audit of internal

inanciai controls over Ymsncial reporling Incluced oitaining an unders(a

ndding of internal financial
controls over fmanciz! reporting, assessing the risk that a material weakness axisis. and testing and
eviiualing the desiyr and operaiing effectivenase of internal conirol bizses on the sssessed risk The
procedures selected denend on the audilor's judgement, including the assessment of the risks of
material misstatement oi ihe financial statements, whether due to fraud or errcr,

We believe that the audil evidence we have obtained 1¢ sufficient and aogropriate to provide a basis for
our audit oomion on the Sompany's inieial financial controls system cver financial reporting

Meaning of Internal Firancial Controls Qver Financial Reporting

A company's internal financial control over financial reporting is a orocess designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with cererally accepled accounting principles. A
company's internal financial contiol over financiai reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail. accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide r2ascnable assurance that
transactions are recorder as necassary to permit preparation of financial slaternents in accordance with
generally accepted accounting principles. and that receipts and expenditues of the company are being

Cx



made only in accordance with authcrisations of management and directors of the company: and (3)
provide reasonable assurance regaraing prevention or limely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a maierial effect on the financial statements

Inherent Limitations of Internal Financial Controls Ovar Financial Reporting

Because of the inherent firitations of internal financial controls aver francial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be daiected. Also. projections of any evaluation of the internal financial
controls over financial reporting to fulure periods are subject to the risk thal the internal finanzial control
over financial reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or proceduras may detericraie

Cpinion

In our opinion, the Company has. in all maierial respects. an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2022, based on the irternal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Conwrols Over Financial Feporting rssued by the Institute
of Chartered Accountants of India.

For Agarwal Anil & Co.,
Chartered Accountants
FRN; 003222N

Dr. Anil Agrawal

_ Partner

iembarship No: 082103
LDIN:22082103AKWW XX 1081

Place: New Delhi
Date: 14.06.2022 T




ANNEXURE ¢ TO THE INDEPENDE NT AUDITOR'S REPORT OF g VEN DATE 10

THE MEMBERS Of PNB CARDS & SERVICES LIVITED, ON THE FINANCIAL
STATEMENTS FOR THE YEAR ENDED MARCGH 31, 2022

The Report on directions indicating the areas to be examined by the Statutory
Auditors during the course of audit of annual accounts of PNB CARDS &
SERVICES LIMITED for the vear 2021-22, issued by the office of the Comptroller

and Auditor General of india under the provisions of Section 143(5) of the
Companies Act, 2013.

(8 59&& iption ' Auditors Observation =~~~ I
,'V_N_O: ‘ SR ' !
1 Whether the compcmy has systemn in : ' As such company do not’ have a |

| 1 place fo process all the accounting | system in place to process all the If
: transactions through 17 systern? |t yes, I!accounting ransactions through !

| the implications  of processing  of | IT system, . ;
| : accounting  transactions outside T |! As  per the information  ang |
i | system on the integrity of the accounts | explanation givento us and based '

5;.Jr~ng with the financiai irplications, if | on the veriiication of books of |
; :any, may he stated. ; accounts,  the company g ;
| ; | maintaining its books of accourits I
:' ' l‘ in Accountirg Software {Tally ||
| | II Prime) and all the transactions = are !

; | ; enterad in the System. ;
i ‘ Wheiher thers is any restructuring of an | As per the information  and
| - existing loan or cases of waliveriwrita off ' explanation given to us and based |
| Iof debts/loans/interest ete made by a [ on the verification of books ofll‘
| ! #endcl to the cempany due to the | accounts,  ihe company has |

cornparny s inability to rep pay the loan? If | neither availed any loan nor there ;
: ves, the financiaj impact may be stated. IS any case of restructuring of an [

J
|' lWhether Such  cases are properly'@xtstmg loan  or cases of!

| | accounted for? (In case. lender is & l waiver/write off of I
L | Government company. then this direction | debts/loans/interest etc. !

; is also applicable for statulory auditor of |
|
I | lender company). ]

e e R il ) T iEe



i

S e I k e

| .

| Whether funds A-(Qfaar)--,ssk,;'r,:.tkf:?sn:'iy:_ e ) : As per  the
|

| from Central/State Government or g lon the verification

| = " |
| agencies  were properly accounied | accounts,
|

Information and |

| received/receivable for spacific schemes ,' eXplanation given to us and based

forlutilized g Per s term ang l’ received/receivable
|

w1k . | :
| conditions? | ist the Cases of deviation |, L grant/subsidy
|

| o ol i : y i
' addition, the auditor is required to comply | from Central/s

specific directiong ISsued under section

!
143(5) of the Companies Act, 2013 by |

the Field office entrusied  with the: |

supp!ementary audit of the (lompany, |

For and on behaif of

Agarwal Anil 3 Co.

Chartered accountants

Firm’'s Regisiration Number 003229N
UDIN:22082'FUSAKWW){X‘?081

aa kL o¥e

Dr. Anil Agrawal
Partner

M.No. 082103
Place: New Deihi
Date: 14.06.2022

with any acditional Company / Seo::torJI its agencies
|
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PNB CARDS & SERVICES LiMITED

CIN: U743990L2021PLC378579
Req. Oftice: Plot Mo.4, Dwarka Sector-10, New Delhi-110G75

'Cr:r'_L Office: 106-109, First Ficor, Ansal Tower, 38, Nehru Place, New Delhi- 110019

Statement of Audited Balance Sheet as at 31st March, 2022

Amoeuntin %

. As at As at
Rt Nigte o 31.03.2022 31.03.2021
| EQUITY & LIABILITIES
1} Shareholder's Fund
a) Share Capital 3 15,00.00,000 |
b Reserve & Surplus 4 | 13,29,443 |
i 1 15,13,29,443 -
2) Non Current Liabilitics I
2) Long Term Provisions 5
3) Current Liahinties
a) Short Torm Borrowings 6 =
H) Trarda Payahlns 7 2,090,873
b) Other Current Liahiitios a 19.13,256
s) Short Term Provisinn 9 =
51.53,129 -
Total 15.64,82,572 -
il ASSETS
1) Non Current Assets
a) Fixed Assets i
Tangibie Assels 10 12.77,970
hy | & 494714
3 12 .
o ! 13 . 279000
19.91,684
4} Current Assels
2) Trede Recievavdles 14
by Cash & Bank Balance 15 15,29,68.146
c: Short Term Loans & Advances 18 15,22,742
15,44,90,888
Totas 15,64,82,572 -

Sce Accompaying noies o the Smnan:

-sd-
Sachin Ludhiyani
Chiel Financial Officer

-5ci-
Aditya Nath Das
Managing Director & CEO

As per our report of even date.

For M/s. Agarwal Anil & Co.,
Chartered Accountants
FRN: 003222N

Dr. Anil Agrawal

Partner

Membership Nc: 082103
Place: New Delhi

Data: 26.04.2022

UDIN: 22082103AHWTYA9704

Sinterments

-sd-
Ekta Pasricha
Company Secretary

-sd-
Swarup Kumar Saha
Diractor




PNB CARDS & SERVICES LIMITED
CIN: U74999DL2021PLC378579
Reg. Office: Plot No.4, Dwarka Secltor-10, New Delhi-110075
Corp. Office: 106-109, First Floor, Ansal Tower, 38. Nehru Place, New Delhi-110019

Statement of Profit & Loss for the year ended 31st March, 2022
Amount in ¥

£ Period ended Period ended
Particul
pi o oM NG 31.03.2022 31.03.2021
INCOME
Revenue from Operations 17 2,60,68,175 -
Other Income 18 62,04,399 -
Total Revenue 3,22,72,574 -
EXPENSES
Employee Benefit Expenses 19 211.53.276 -
Finance Cost 20 - “
Depreciation & Ammortization Expenses 21 4,70,246 -
Other Expenses 22 88,56,675 -
Total Expenses 3,04,80,197 -
Profit Before Extraordinary & Exceptional items
Exceptional Items 23 - -
Profit Before Tax 17,92,377 -
Tax Expense: 24
i) Current Tax 9,57,648 -
i) Tax adjustment of earlier years - -
iii) Deferred Tax Liability/(Asset) -4,94 714 -
Profit for the period after Tax 13,29,443
Earning per Equity Share: 25
1) Basic 0.09 =
2) Diluted 0.09 -
Face value per equity Share (in Rs.) 10.00 -
See Accompaying notes to the Financial Statements
-sd- -sd-
Sachin Ludhiyani Ekta Pasricha
Chief Financial Officer Company Secretary
-sd- -sd-
Aditya Nath Das Swarup Kumar Saha
Managing Director & CEOQO Director

For M/s. Agarwal Anil & Co.,
Chartered Accountants
FRN: 003222N

-sd-
Dr. Anil Agrawal
Partner
Membership No: 082103

Place: New Delhi
Date:  26.04.2022
UDIN: 22082103AHWTYA9704




PNB CARDS & SERVICES LIMITED

CIN: U749990D1.2021PLC378579
iReg. Office: Plot No.4, Dwarka Soctor-10, Mow Dolhi-110075
Corp. Office; 106-104, First Floor, Ansal Tower, 38, Nehru Place, New Delni-110019

Statement of Cash Flows for the year ended 31st March, 2022

(Amount in )

Particulars Year Ended
o Mar 31, 2022 Mar 31, 2021
A. Cash Flow from Operating Activitics
Net Profit/(Loss) after Tax 13,29,443 Z
Provision for Tax 4,62,934 -
(1} Net Profit/(Loss) before Tax 17,82,377 -
() Agdjustments for:
Interest on Fixed Neposits (60,36,676) -
Depreciation -4,70,246 -
“rovision for expenses 264,100 -
Sub Total (53.02,330) -
Operating Profit/(Loss) before Working Capital Changes (1+11) (35,05,954) -
(I'n Adjustment fer net change in Working Capital
Decreasal{increase) in Current Asset {13.35,802)
srease). in Current Liability 48,839,029
Decreasel(Increase) in Non Current Assets (2.19,000) -
33,34,228 =
Cash generated from Operations (1+11+11m) (1,75,726) -
Direct Taxes pald (Inciuding Interest) (11,44,584) -
A Net Cash Flow!/ (used in) operating activities (A) (13,20,315) -
B. Cash Flow from Investing Activities
Purchase of Fixed Assets (17,48,215) &
Sale of Fixed Assets -, -
Interest Receved or FDR 60,36,676 -
! Net cash flovs i{usad in) investing activities (B) 42,803,461 -
i D e s v st B I el et
.. Gash Flow from Financing Activities |
lssue of Lquity Shares 15.00,00,000 - J
wet cash flow/fusad inj finarcing activitics ('C) 15,00,00,000
Net change in Cask and Casn equivalerts (A+B+C) 15,29,68,146 -
Cash and Cash eyuivzlents as at beginning of the year -
Cash and Cash equivalents as at end of the year 15,29,68,116
In Currant Acoaoms 2,97,23,728
n Suvidha Carn (fignest 40,284
1 Fixed deposit a6 with maturity less than 3 menth 23,20.105 -
Jncluding interest ued)
Other Bank Balances
Balance with Banks
In Fixed deposit account with maturity more than 3 manth 12,08,84,032 -
but within 12 month (including ineterst accrued)
15,29,68,146 -

statement notified unde- the Companies (Accounting Standard) Rules, 2006

3 Figures in the bracket represents cash outflow from respective aclivities,

? Ine above cash flow statement has been prepared under the "Indirect Method® as set out in the "Accounting Standard

-3" on cash flow

sd-
Sachin Ludhiyani
Cleel Vinancial Officer

-sd-
Aditya Nath Das
Managing Director & CEO

For M/s. Agarwal Anil & Co.,
Chartered Accountants
FRN: 003222N

S0
Dr. Anil Agrawal
Partner

Membership No: 082103
Place: New Delhi

Date:  26.04.2022

-50-
Ekta Pasricha
Company Secretary

-sd-
Swarup Kumar Saha
Director




PNB CARDS & SERVICES LIMITED
CIN: U74999DL2021PLC378579
Reg. Office: Plot No.4, Dwarka Sector-10, New Delhi-110075
Corp. Office: 106-109, First Floor, Ansal Tower, 38, Nehru Place, New Delhi-110019
Notes forming Part of Financial Statements for the year ended March 31, 2022

As at As al
Particulars 31.03.2022 31.03.2021
(Amount in Rs.) (Amount in Rs.)

Note 3: Share Capital
Authorized Capital
2.50,00,000 Equity shares of Rs.10/- each 25,00,00,000 -
Issued, subscribed and Paid up
1,50.00,000 Equity shares of Rs.10/- each fully paid up 15,00,00,000

15,00,00,000

Shares held by Holding/Ultimate Holding Company and/or their Subsidiaries/Associates

As at As at
Narne of Shareholder 31.03.2022 31.03.2021
(Amount in Rs.) _(Amount in Rs.)
1) Punjab National Bank, the holding Company and its nominces
- No. of Shares 1,50,00,000
- % of total shareholdings 100%
Details of sharcholders holding more than 5% shares
As at As at
Name of Shareholder 31.03.2022 31.03.2021
(Amount in Rs.) {Amount in Rs.)
1) Punjab National Bank, the holding Company and its nominees
- No. of Shares 1,50,00,000
- % of lotal shareholdings 100%

Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

As at As al
Particulars 31.03.2022 31.03.2021
(Amount in Rs.) (Amount in Rs.)
At the beiginning of the year - -
Add: Issucd during the year 1,50,00,000 .
Qutstanding at the end of the year 1,50,00,000 -

Terms/Rights attached to Equity Shares

The Company has only one class of shares referred to as equity shares with a face value of Rs. 10/- cach.
Each holder of equity share is entitled to one vote per share.

Disclosure of Shareholding of promoters

% change durin-g- !

]'

]i‘ Shares held by promoters at the end of the year the year |
% of total

;S.No. Promoter Name No. of Shares £ Yo i

| Shares |

H 1

|

| 1|Punjab National Bank 1,50,00,000 100%; N.A.




Parliculars

As at
31.03.2022

As at
31.03.2621

Note 4: Reserve & Surplus

Opening Balance

Surplus in statement of Profit & Loss

(Amount in Rs.)

(Amount in Rs.)

13.29,443

Add: Profit for the period
13,29,443

Less:

Appropiations <

- Dividend declared of previous year -

- Tax on Dividend -
1 Closing Balance 13,729,443

As at As at
Particulars 31.03.2022 31.03.2024%

|Note 5: Long Term Provisions
9

(Amount in Rs.)

(Amount in Rs.j

Particulars,

As at
31.03.2022

Ag al
31.03.2021

Note 6: Short Term Borrowings

(Amount in Rs.)

(Amount in Rs.)

e ey

... J2adiculars

As at
31.03.2022

As at
31.03.202%

Note T: Trade Payabies
Trade: Payabics
Others

{(Amount in Rs.}

2,09,873

(Amountin Rs.) |

2,090,873

Particulars

As at
31.03.2022

As ai
31.03.20217

Note §: Qther Current Liahilities

(Arnount in Rs.}

{Amount in Rs.)

Duties & Taxes 46,21,994 -
Employces Additiona!l Rent 5,000
Lnion Contribution Payable {Employees) -
Expenses Payables 2,64,100 -
Retention Money 52,162
Employees Stawutory Dues Fayable =

49,43,256 -

As at As at
Particulars 31.03.2022 31.03.2021

Note 9: Short Term Provisions
Provision for Income Tax

(Amount in Rs.)

(Amouritin Rs.)

|
B

-
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Particulars

As at
31.03.2022

£sal
31.03.2021

(Amount in Rs )

(Amount in Rs.)

Note 11: Deferred Tax Asset (Net)
DCeferred Tax Asset/(Liability)

- Pre incorporation Expense 4,94 714 =
- Carried Fonward Losses =
4,94,714 -
As at As at
Particuiars 31.03.2022 31.03.2021

(Amount in Rs.)

(Amount in Rs.)

Note 12: Long Term Loans & Advances

Parlicuiars

As at
31.03.2022

Ag at
31.03.2021

_(Amount in Rs.)

(Amcant in Rs.)

Note 13: Other Non Current Assets
ii' Socurity Doposit for Ronta! Accornodation of Employens
Linsnatired, considerad goord

2,19,000

2,19,000

rarliculacs

As at
_31.03.2022

(Amacuntin Rs.)

S

(iNote 14: Trade Recevables
i) Ouistanding for = pariod ziceading 6 menths from the aate
ey were due,
Unsccured. considered good

i} Other Tradoe Receivablos
! Unsecured, zonsidered good

immmsmm——m—cd .

Particulars

As at
31.03.2022

At gl
31.03.2021

(Amount in Rs.)

{Amount in Rs.)

Note 15: Cash & Bank Balances
a) Cash & Cast. equivaients

Balance witk Banks
in Current Accounts
In Suvidha Card (Imprest Account) 4
In Fixed deposil account with maturity less than 3 mont|
(including interest accrued)

b) Other Bank Balances
Balance with Banks

in Fixed decosit account with maturity more than 3 mon
but within 12 month (including ineterst accrued)

297.23,728
40,281
23,20,105

12,08,84,032

15.29,68,146




Particulars

As at
31.03.2022

As at
31.03.2021

Note 16: Short Term Loans & Advances

A Unsecured considered good

(Amount in Rs.)

(Amount in Rs.)

Balances with Statutory / Government Authorities:

Input Tax Credit of GST 13,30,214 -
Income Tax Refund Current year 1,86,941
Amount recoverable from Employees - »
Prepaid Expenses 5,587
Sundry Recievables by
15,22,742 -
As at As at
Particulars 31.03.2022 31.03.2021
(Amount in Rs.) (Amount in Rs.)
Note 17: Revenue from Operations 2,60.68,175 -
2.60,68,175 -
As at As at
Particulars 31.03.2022 31.03.2021

Note 18: Other Income

(Amount in Rs.)

{(Amount in Rs.)

Interest on Fixed Deposit 60.36,676 -
Interest on Sweep Deposit 167,723 "
-62,04,399 i
As at As at
Particulars 31.03.2022 31.03.2021

Note 19: Employee Benefit Expenses

(Amount in Rs.)

(Amount in Rs.)

Salary Allowances and other Benefits 1,76,15,153 -
Contribution to Statutory and other funds 14,35,123 -
Staff Welfare - -
Lease Rent for Residential Accomodation 21,03.000
2,11,53.276 (et
As at As at
Particulars 31.03.2022 31.03.2021

Note 20: Finance Cost

(Amount in Rs.)

(Amount in Rs,)

Particulars

As at
31.03.2022

As ai
31.03.2021

Note 21: Depreciation & Ammortizaticn
Depreciation and Ammortization

(Amount in Rs.)

(Amount in Rs.)

4,70,246

4,70,246




Particulars

As at
31.03.2022

As at
31.03.2021

Note 22: Other Expenses

(Amount in Rs.)

(Amount in Rs.)

Auditors Remuneration 2,25,000 -

Bank Charges 400

Brokerage 99,000

Bulk SMS Charges 9,924

Business Promotion Expenses 20,778

Conveyance, Tour & Travel 18,48,531 -

Cleansing Expense 51,800 -

Domain Registration Charges 28,135

Digital Onboarding Application Charges 9,72,200

Entertainment Expenses 1,55,454 -

Incorporation Expenses 24,37,661 -

|Legal & Professional Expense 67,268 -

Miscellaneous Expense 148 -

Maintenance of Leasehold Premises 1,89,411

Newpaper & Periodicals 59,400 -

Office Expenses 52,587

Postage, Telephone & Internet 1,51,837 =

Printing & Stationary 37,684 2

Rent 6,91,040 -

Repair & Maintenance 2,390 -

Retainership Fee-CS 3,36,000

Recruitment Expenses 51,840

ROC Fee 12,600

Subscription of Software/Digital Certificates 7,62,600 -

Sitting Fee (Director) 2,40,000

Trade Mark Fee 54,000

Travelling Expenses (Directors) 16,303

Travelling Expenses 2,23,720

Water & Electricity Expenses 59,264 =
88,56,675 -

As at As at
Particulars 31.03.2022 31.03.2021

Note 23: Extraordinary and Exceptional items

(Amount in Rs.)

(Amount in Rs.)

Particulars

As at
31.03.2022

As al
31.03.2021

Note 24: Current Tax
Pravision for Income Tax for Current Year
Taxes paid/(reversed) for earlier years

(Amount in Rs.)

(Amount in Rs.)

9,57,648

9,57,648




Particulars

As at
31.03.2022

As at
31.03.2021

Note 25: Earnings per Share (EPS)

{Amount in Rs.)

(Amount in Rs.)

Net Profit/(Loss) as per Profit & Loss statement 13,29,443
Number of equity shares at the beginning of the year -

Number of equity shares issued during the period 1.50,00,000
Total number of equity shares outstanding at the end of the f 1,50,00,000
Weighted average number of equity shares outstanding durir] 1,47.12,329
Nominal Value of Shares 10.00
Basic & Diluted Earning per Share 0.09

Sachin Ludhiyani
Chief Financial Officer

-sd-
Aditya Nath Das
Managing Dircctor & CEQ

For M/s. Agarwal Anil & Co.,
Chartered Accountants
FRN: 003222N

-sd-

Dr. Anil Agrawal

Partner

Membership No: 082103
Place: New Delhi

Date: 26.04.2022

Ekta Pasricha
Company Secretary

-sd-
Swarup Kumar Saha
Director




